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Introduction 
In July 2020, UCL convened a roundtable of experts from across the UK to provide advice to 
policymakers on how a market could be created for low carbon industrial products. Academics were 
invited to advise on the challenges that could be tackled by market creating measures and the policy 
levers available to Government in this context. This event forms part of a wider evidence gathering 
exercise that the Department for Business, Energy and Industrial Strategy (BEIS) are undertaking to 
inform the development of the long-term Industrial Decarbonisation Strategy due to be published in 
Spring 2021. 
 
The UK is one of the first major economies in the world to legislate for a net-zero target. Business 
and industry accounts for 25% of UK emissions. Decarbonising this vital part of the UK economy 
requires a combination of approaches including: more efficient industrial processes, switching to low 
carbon energy sources or carriers (e.g. hydrogen, electricity), carbon capture, usage and storage 
(CCUS), and improvements to the way in which commercial and industrial buildings are constructed, 
refurbished and operated. The low carbon transformation can put the UK on the cutting edge of 

previously and their degree of success. 
 
Challenges for market creation 



 

 

making building aggregates from waste CO2, and one of their challenges is to convince customers in 
a very conservative sector that a new or innovative product is as good as the one they’re used to.  
 
These sectors also lack real product differentiation. People will pay more for an iPhone or a 
particular drug, but different types of steel don’t have this level of consumer demand.  Furthermore, 
in the business-to-business market, many companies do not have the purchasing power to 
differentiate low-carbon product in a commodity market. G





 

 


